0O /o the Commissioner of Sales Tax
8" Floor, Vikeikar Bhavan, Mazgaon,
Nurabat - 400010

INTERNAL.CIRCULAR
N6.ACST (VAT)3/TTC/Ceoss Check/42/2017/8- £  Muymbai, dt- 3 May 2017
Tnternal Clrenlar o, 134 of 2017
Subject:x Tlie Guidelines regarding Cross Checling of Input.Tax Credit JTC)
Referente: » 1, Tﬁdc'(’.‘ircﬁlar ™o, 22T of 2017 di: — (15/16/2010
2. Internal Circular 13.A of 2010 dy- 25/10/2010
3. Tnterpal Cizular 1A of 2013 dr:- 11/0172013
4, Internal Gircular. 10 A of 2013 de- 28/08/2013
5, Internal Circular 9.A of 2014 du:- 18/09/2014

In respect of the _pe_ti(a_d_s 2008-09 and onwards, electronic cross venfication of
Input Tax Credit (TI'C) from sales and purchases disclosed int audit report in Form 704 te.
J2 s J1 match, mismatch and ua-match TIC repert was congidered for allowance or
disallowance of 1TC. However, it was noticed that many dealers had either not filed their
sales anuexures J1 or had incorrectly filed them, due to which the I'TC claims of other
dealers were being disaflowed, On that background, it was decided to allow ledger
confirmations for mismatched or unmatched TLC by Internal Circular 13A of 2010 date
25% October 2010.

1.2 Further, these guidelines were fevised by 1A of 2013, wheteby top 10 supplicrs
or more than 50% of TTC (whichever is mose) weie to be verified by electronic marching
and ledger confirmations. It was also decided in that circular that if the above condition is
satisfied then balance ITC may be assumed to be matched.

1.3 Further, internal circular 1A of 2013 was made applicablé to the periods 2009-
10, 201011, 2011-12 and 2012-13 by internal circulars 10A of 2013 and 9A of 2014,

2 For FY 2013-14, 2014-15 and 2015-16 the problems encounicred by the assessing
officers while allowing ITTC remains more ot less the same, with. marginally moze mitching
of TTC compared to previous  yeass, Also, the department’s cutrent automation

(Mahavikas) is not in a position to allow filing supplementary Ann. J1 for mismatches.



3. Hence, in the present contest of ensuing GST era and as discussed in foregoing
patas, it is irnperative and logical w continue existing methodology with added secutity
features, This will help the department to copeup with the limirations of existing matching
exercise and at the same time will also ensure that facility is not misused.

4. Tf there are mismatches /un-matches in the ITC clim.of the claimant dealer, then
following procedure shall be followed for allowance/disallowance of TTC for 7Y 2013-14,
201415 and 2015-16¢

4.1 Unrhatched TTC means ITC not maiched due to one of the TIN not being
uploaded in either Annexure J1 ot Annexure ]2, Whereas, mismatched ITC is due
to the difference in amounts of transacton disclosed by the respective buyer and
supplict in their Annexure J2 and Annesute J1, .tesp.ec:riv_(ilyt

42 QOut ¢f the wtal purchase on which 11C is claimed, TTC damned on putchuases.
from non-genuine dealers, RC cancelled dealers and Return Non-filers shall be
disaliowed after due vedfication, For this purpuse, J2 X.)1 utlity available on
Mahavikas and CIDA utility provided by EIU shall be used. If CDA tdility is ot
made available by the F1U for 2014-15 or 2015-16, then ITC verification utility
shall be used for such petiod, From the remaining suppliers, top 10 suppliets or
the suppliers coveting at least 50% of the ITC ¢laim (whichever is more) shall be
considered by the assessi-n:g officer.

4.3 If there is un-matched TTC in top 10 suppliets or the suppliers covering ar least
50% of the TTC (whichever is moxe) then such unmatched TTC can be allowed
only after filing of Supplementary Annexure J-1 ot J-2.

44  IF thete is mismatch in TTC from top 10 suppliers ox the suppliess coveting at
least 50% of the ITC (whichevet is more) then such ITC can be verified Liﬁoﬁgh
the confirmation of ledgers of the suppliets, provided that sach sappher encloses
copy of return acknowledgement for the month of March of thar Y. or
acknowledgement of Form 704 of that FY ., duly signed & stamped by the dealer

or his authorized signatory along with such ledger confirmations.



45 If TYC clammed per dealer per year is Rs 5 lakhs or more under unmarch/
mismatch category or in top 10 suppliers or 50% T'TC (whichever is more) then
it shall be verified through 8AS teport number REP_704_16 or REP_704_19,

4.6, Notwithstanding anything contained in this citcular, ledger confirmation shall
not be asked if claim of I'T'Cis Rs 5000/~ or below per supplier per year.

4.7 If all of the above conditions are satsfred, then officer may assume that the
balance I'TC has also matched. If any of the condition is not sausficd, then only
matched I'TC credit shall be granted.

5. IBA cases: I'TC cliimed on purchases from non-genuine dealers, RC cancelled
dealers, Return Non-filers shall be disallowed after due verificadon. The

instructions given in this circular shall be applicable for the parameters of
unmatch and mismateh in TT'C Ze. the dealer has w produce ledger confirmation
along with relevant acknowledgement for allocated cases of mismatch, and in case
of uamatch, such ITC can be allowed only after filing of Supplementary
Annexute |-1 or ]-2. In other words, factlity of top 10 or 50% T’ 1'C (whichever is
more) is not available for IBA cases.

6. All the departmental ofhicers are ditected to follow the above tnstructions

Lo

{Rajiv Eﬂmta}
Commissioner of Sales "Fax
Maharashtra Stare, Mumbat.

scrupulously,
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